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Seated on the left edge of the table is John F. Wymer, J r., West Palm Beach ; on the right, 
Pat N. Groner, Pensacola. First row, left to right : Sister Loretto Mary, Tampa ; C. DeWitt Miller 
(Honorary Chairman of the Board) , Orlando ; Frank J . Ke lly, Miami ; H. P. Osborne (Legal 
Counsel), Jacksonville ; Edward Jelks, M.D., Jacksonville. Second row, left to right: J. A. 
Mease, Jr., M.D., Dunedin; B. P. Wilson, Ocala ; Ernest C. Nott, Jr., Miami; C. Sweet Smith, Jr., 
Cocoa; J. W. Herbert (Senior Vice President), Jac kson ville ; Warren W. Quillian, M.D., Coral 
Gables. Back row, left to right : Roy Armstron g, Jacksonvill e; Michael J. Wood, Jacksonville; 
Samuel Gertner, Miami Beach ; Sherwood D. Smith, Lakeland; Joseph M. McAloon, Coral 
Gables ; S. K. Bronstein , Miami; H. A. Sch roder, Jacksonv ille : Don Laurent, Sarasota; C. T. 
McCrimmon, Miami ; G. Emerson Tully, Ph.D., Tallahassee ; Eugene G. Peek, Jr., M.D., Ocala; 
James A Cranford , Jacksonville ; Henry J. Babers, Jr., M.D., Gain esville ; Leo Wotitzky, 
Punta Gorda. (Inset) Board member W. R. Hancock, Leesburg, unable to be present for 
photograph. 
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RE ORT OF 
CHAI MAN OF THE BOARD 
Frank J. Kelly, Chairman of the Board 
Blue Cross of Florida, Inc. 
As Blue Cross attains the maturing age 
of twenty-five it is a temptation to 
look back and recount its successes. 
However, the increasing tempo of our 
responsibilities and the pressures 
of competitive forces argue against 
complacencies and reminiscing. 
In a current review we point out the 
following advances: 
A prescription drug program 
An increase in 
Master Medical benefits 
Higher direct pay room options 
Complementary Coverage 
enrollment 
Dissemination of educational 
material on drug af?use 
Establishment of a Methods and 
Systems Department 
Opening of a branch office in Ocala 
An upgrading of group benefits 
Substantial membership growth 
The impact of these items on our 
overall economy and rate structure is 
kept under constant surveillance. 
Blue Cross of Florida is currently big 
business. Consequently, it is being 
reviewed with increasing alarm by 
competitive forces who urge that 
increased controls and taxation be 
imposed upon us. One of the most 
punishing effects has been legislation 
removing our exemption from 
ad valorem taxation. This, and increased 
building costs, have caused us to 
take a second look at our proposed 
building progra·m and a probable 
decision to accomplish it in stages. 
As a personal observation, which in no 
manner reflects a Board consensus, 
I must express my concern over 
the increasing number of proprietary 
hospitals and other health-oriented 
facilities being constructed or projected 
which are being financed through · 
the public offering .of securities. Many of 
these will not offer emergency 
room service, obstetrics, pediatrics or 
other "loss" services, thus loading these 
"losers" on the hospitals offering 
: general facilities. Blue Cross plans in 
some states have secured amendatory 
legislation limiting membership to 
non-:-profit corporations. Others 
reimburse under the Medicare-Medicaid 
formula of cost plus a minor return 
on equity. What Blue Cross of Florida 
will do rests in the hands of its 
Board of Directors. 
In the history of each enterprise 
surviving more than two decades is. 
found the personality who can be 
identified as the keel from which it 
gained strength. With Blue Cross of 
Florida the keel has been Hilary 
Schroder, who during the Spring of 1970 
will retire from the office of President 
of Blue Cross. It is difficult to 
contemplate the loss of his presence 
and guidance. We gain consolation from 
the realization that he has provided 
us with a backup executive in 
Jack Herbert who can smooth the waves 
of the sonic boom trailing his departure. 
I presume to speak for the Board, 
the employees and our one million plus 
subscribers in expressing our , 
perpetual gratefulness. \ 
This report would be remiss if it did 
not recognize two essential forces whose 
understanding of and concern for ,· 
our problems have been most helpful. \ _ 
I speak ofand thank the officers 
and directors of Blue Shield of Florida, 
and, the Honorable Broward Williams, 
Insurance Commissioner for the 
State of Florida 
~if.; 
Chairman of the Board 
REPORT OF THE PRESIDENT 
H. A. Schroder, President ., 
Blue Cross of Florida, Inc. I 
The figures I give you in this twenty-fifth annual report are figures relating to the 
twelve months ending June 30, 1969. This is the date our Blue Cross fiscal 
year ends, and from an accounting point of view these figures are the story of 
our financial activity for just that period. But to my way of thinking, the tremen-
dous volume of work put out in this past fiscal year cannot be viewed as just a 
twelve month segment. The knowledge, development and growth we have 
achieved in the past twenty-five years are the ingredients that have made pos-
sible the impressive claim payment figures, which we have to report in our 
twenty-sixth year. , 
/ 
MEMBERSHIP 
Enrollment increased by 107,812 members to a total of 1,218,702. This is a 
9.71 % increase over last year's membership growth. 
Our companion Blue Shield Plan's enrollment increased to 1,177,337. 
PAYMENTS TO HOSPITALS 
Total claim payments for the year came to $246,403,793. This figure combines 
payments for the hospitalization of Florida Blue Cross subscribers, for care 
rendered to Blue Cross subscribers from other states, as well as payments 
to hospitals under Medicare. These payments break down as follows: 
Claim payments for Florida Blue Cross 
subscribers' care . . .. . . ... . .. . . ... ..... . .. ... .... $ 52,692,549 
$9,466,197 more than was paid last year. 
Claim payments to Florida hospitals for the care of 
subscribers of other Blue Cross Plans ... . . 
$3,406,619 more than last year. 
Claim payments for Medicare beneficiaries under 
.. $ 14,712,551 
Part A of Medicare . .... ... .. ...... . ............ .. $178,998,693 
$35,996,949 more than last year. 
Total of all claims paid through Blue Cross of Florida for 
the fiscal year ending June 30, 1969 $246,403,793 
$48,86S,766 more than last year. 
In addition, under Medicare Blue Cross paid hospitals 
for current financing . ..... . . . .. .. . .. . . ... . .. . . . .. $ 3,220,232 
$1,804,91 O less than last year. 
Blue Cross also paid for retroactive adjustments and 
Interim Payments under Medicare ... . ...... .. ... . $ 1,526,223 
$81,946 more than last year. 
During the fiscal year Blue Cross, at the request of the Florida State Welfare 
Department, again administered the payment of the $44 deductible for inpatient 
admissions for Old Age Assistance Medicare Recipients on Florida's Welfare 
rolls. During this past twelve month period, Blue Cross processed 12,050 claims 
for a total payment to Florida hospitals of $498,304. 
HOSPITALS RECEIVING OVER $1,000,000 
One of the most vital signs of expanded claim activity is the fact that 66 hospitals 
received in excess of one million dollars in payments (under all programs) as 
compared to 53 member hospitals last year. 
These 66 hospitals are: 
Mount Sinai Hospital ............ . .. .. . . . . ..... $12,151,811.10 
Jackson Memorial Hospital, Miami . . . . . . . . . . . . . . . . . 7,762,411.61 
Mound Park Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,345,297.85 
Cedars of Lebanon Hospital . . . . . . . . . . . . . . . . . . . . . . 4,889,494.74 
Morton F. Plant Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . 4,859,169.81 
Halifax District Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . 4,710,521.70 
North Miami General Hospital . . . . . . . . . . . . . . . . . . . . . 4,582,107.54 
St. Francis' Hospital, Inc. . . . . . . . . . . . . . 4,416,633.05 
St Anthony's Hospital, Inc. . . . . . . . . . . . . . . . . . . . . . . 4,297,046.11 
Palms of Pasadena Hospital . . . . . . . . . . . . . . . . . . . . . . 4,134,195.52 
Memorial Hospital, Sarasota . . . . . . . . . . . . 4,068,675.82 
Broward General Medical Center 3,975,294.61 
Florida Sanitarium and Hospital . . . . . . . . . . . . . . . . . . . 3,925,656.23 
Mercy Hospital . . . . . . . . . . . . . . . . . . . 3,871,177.82 
Tampa General Hospital . . . . . . . . . . . . . . . . . . 3,844,678.56 
Memorial Hospital, Hollywood . . . . . . . . . . . . . . . . . . . . 3,687,547.44 
\ 
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Miami Heart Institute .... . . ...... ; . . . . . . . . . . . . . . . 3,664,516.27 
Baptist Hospital of Miami, Inc. . . . . . . . . . . . . . . . . . . . . 3,594,876.23 
Lakeland General Hospital . . . . . . . . . . . . . . . . . . . . . . . 3,590,946.58 
Baptist Memorial Hospital, Jacksonville . . . . . . . . 3,481,085.72 
St. Joseph's Hospital, Tampa . . . . . . . . . . . . . . . . . . . . . 3,292,626.53 
Manatee Memorial Hospital . . . . .. . . . . . . . . . . . . 3,202,696.09 
Holy Cross Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,020,894.33 
St. Mary's Hospital .. . . . . . . .. .. . -: . . . . . . . . . . . . . . . . 2,985,115.46 
St. Vincent's Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,944,234.21 
John F. Kennedy Memorial Hospital .. , . . . . . . . . . . . . 2,913,166.09 
Lee Memorial Hospital ...... . : . . . . . . . . . . . . . . . . . . . 2,803,136.,5 
North Shore Hospital . : . . . . . . . . . . . . . . . . . . . . . . . . . . 2,638,823.89 
Mease Hospital & Clinic . . . . . . . . . . . . . . . . . . . . . . . . . . 2,563,888.60 
Hialeah Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,455,622.52 
North Broward Hospital . . . . . . . . . . . . ... . . . . . . . . . . . . 2,411,681.55 
Boca Raton Community Hospital . . , . . . . . . . . . . . . . . . 2,406,695.55 
Bethesda Memorial Hospital . . . . . . . . . . . . . . . . . . . . . . 2,395,341.00 
Winter Haven Hospital, Inc. . . . . . . . . . . . . . . . . . . . . . . 2,343,467.09 
Doctors' Hospital, Coral Gables . . . . . . . . . . . . . . . . . . . 2,265,642.31 
Baptist Hospital, Pensacola . . . . . . . . . . . . . . . . . 2,245,457.55 
Sacred Heart Hospital . . . . . . . . . . . . . . . . . . . . . 2,170,193.76 
St. Luke's Hospital . . . . . . . . . . . . . . . . . . . . . . . . . 2,146,796.72 
Shands Teaching Hospital & Clinic . . . . . . . . . . 2,138,669.69 
Palm Springs General Hospital . . . . . . . . . . . . . . . . . . . . 2,057,735.36 
South Miami Hospttal . . .... .. .. .. .. . . . ·.... . . . . 1,957,246.82 
Osteopathic General Hospital (Co-op) . ... . . . -. . . . 1,914,523.41 
Golden Isles Hospital . . . . . . . . . . . . . . . . . . . . . . . . 1,853,502.81 
Parkway General Hospital . . . . . . . . . . . . . . . . . . . . . . . . 1,783,214.14 
Sun Coast Hospital, Inc., (Co-op) . . . . . . . . . . . . . . . . . . 1,774,532.73 
Methodist Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,738,640.16 
Tallahassee Memorial Hospital . . . .. . . . . . . . . . . . . . . . . 1,662,232.05 
Good Samaritan Hospital, West Palm Beach . . . . . . 1,598,179.28 
Alachua General Hospital . . . . . . . . . . . . . . . . . . . . . . . 1,482,285.79 
Riverside Hospital ..... . ..... . . ~ . . .... · . .. . . . : . . . . 1,470,421.53 
Munroe Memorial Hospital . . . . . . . . . . . . . . . . . . . . . . . 1,455,318.41 
Indian River Memorial Hospital . . . . . . . . . . . . . . . . . . . . 1,439,044.46 · 
Venice Hospital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,419,541 .54 
I 
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Daytona Beach General Hospital (Co-op) . . . . . . . . . . . 1,406,862.85 
Seminole Memorial Hospital . . . . . . . . . . . . . . . . . . . . . . 1,374,881 .88 
Plantation General Hospital . . . . . . . . . . . . . . . . 1,344,241.43 
Orange Memorial Hospital . . . . . . . . . . . . . . . . . . . . . . . . 1,341,227.05 
Fort Pierce Memorial Hospital . . . . . . . . . . . . . . . . . . . . . 1,291,394.17 
Brevard Hospital ... ... ........ . . . ... ... . . . .. . •. . . 1,285,521.75 
University Community Hospital .. . . . . .. .. . . . ... , . . . 1,272,657.11 
Medical Center Hospital . . . . . . . . . . . . . . . . . . . . . . . . . 1,183,841.48 
Westchester General Hospital (Co-op) . . . . . . . . . . . . . . 1,178,330.62 
Victoria Hospital, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,146,135.46 
Naples Community Hospital . . . . . . . . . . . . . . . . . . . . . . 1,112,120.03 
Jess Parrish Memorial Hospital . . . . . . . . . . . . . . . . . . . 1,081,229.96 
Memorial Hospital of Bay County . . . . . . . . . . . . . . . . . 1,024,334.99 
i 
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NUMBER OF INPATIENT CASES AND DAYS 
During the fiscal year 131,912 inpatient care cases were paid for Plan mem-
bers, for a total of 838,121 inpatient days. These figures do not include Medi-
care or "Bank Cases" for members of other Plans. 
FINANCIAL COND ITION 
A comparative Balance Sheet and a Statement of Income and Expenses for the 
fiscal year ended June 30, 1969 appears in the report of Ring, Mahoney and 
Arner, Certified Public Accountants. 
Gross income from earned fees . . . . ..... . . . . ... . . . .... . ... . .. . . $56,470,921 
Claim costs .......... . ... . . .... . .. .'. . . . . . . . . . . . . . . . . . . . . . . . . . . 93.31 % 
Operating expenses .. .. ...... . .......... .. . . . . . . . . . . . . .... . .. $ 3,816,220 
(6.76% of fees earned) 
Decrease in reserves from operations ..... . . . . .. . . . .. . ...... . ... $ (-37,848) 
(-.07% of income) 
Other income . . . .. ....... ..... . . . ...... . ...... . . . . .. . .... ... . $ 1,073,908 
(1.90% of subscription income) 
I 
' I 
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Total addition to reserves . .... .... ... . . .. .... . ... .. . . . . . . . ... . $ 1,036,060 
(1.83% of earned income) 
Reserves for contingencies . . .. . ... .. . . .. . .. . .. ....... .. . . ..... $15,524,757 
Reserves per member $12.71 or 2.86 months of claim costs and operating 
expenses. 
> 
IN CONCLUSION 
In conclusion, I extend my sincerest appreciation for the cooperation and sup-
port I have received from our employees, who now number 2,048 throughout the 
State. - ' · 
On the other side of the coin, I must warmly state my appreciation, and that of 
the staff, for the knowledgeable leadership that Mr. Frank Kelly, Chairman of the 
Board, and all Board members have demonstrated in this twelve month period. 
Respectfully submitted, 
H. A. SCHRODER 
President 
l 
r. 
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RING . M A HON Y & AR N ER CERTIF I ED Pusuc A CCOU N TANT S 
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Officers and Directors 
Blue Cross of Florida, Inc.: 
Mt. M B r·°' ~ 
AM fR IC t.. / . 1·, S' T;,,1'( Qf 
CERT! f l ( ~ ?U !H -1:: A CCC.J '• ,•5 
>LOR'O A 111', . , 'i.T E Q , 
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We have examined the balance sheet of Blue Cross of Florida, Inc , , 
as of June 30, 1969, and the related statements of operations and reserve 
for contingencies for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and accordingly in-
cluded such test s of the accounting records and such other auditing proce-
dures as we cons i dered necessary in the circumstances. 
Effective January 1, 1969, Blue Cross of Florida and Blue Shield 
of Florida revised their contractual agreement covering the allocation of 
expenses between the two corporations, as explained in Note 2 . We do not 
consider this a change in the basis of applying accounting principles between 
years, since this is a change in contractual terms only, and we approve of 
this change. 
In our opinion, except as explained in Note 3 with respect to the 
expensing of office equipment purchases, the above mentioned statements 
present fairly the financial position of Blue Cross of Florida, Inc . , at 
June 30, 1969, and the results of its operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year . 
September 5, 1969 
' 
'" 
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BLUE CROSS OF FLORIDA, INC. 
COMPARATIVE BALA CE SHEET, 
Jun~ 30, 1969 and 1968 
ASSETS 1969 
Cash .. . . . .. . ... . . ...... . ·.· . . . . . . . . . .. . .. . . . .. .. . . . $ 1,012,124 
Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,126,095 
Accrued interest receivable . . . . . . . . . . . . . . . . . . . . . . . . . . 245,096 
Prepaid expenses .. . . . . , ... . . . . . . . . . . . . .'. . . . . . . . . . . 165,602 
Investments, at cost (market values: 
$19,636,136 in 1969 and $17,396,249 in 1968) . . . .. .. 20,442,284 
Fixed assets (less depreciation) . . . . . . . . . . . . . . . . . . . . . . 4,013,590 
Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,446 
Deferred compensation funds . . . . . . . . . . . . . . . . . . . . . . . . 200,302 
LI AB ILITIES, DEFERRED INCOME 
AN D RESERVES 
$29,255,539 
>.-
Accounts payable . . . .. . . . ... ... . .. .... .. .. .. .... . . . $ 1,579,255 
Mortgages payable ... . . . . _ .. . . ." . . . . . . . . . . . . . . . . . . . . . 84,704 
Deposits payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 723,124 
Reserve for hospitalization cla1ms . . . . . . . . . . . . . . . . . . . . 8,722,064 
Deferred compensation funds . . . . . . . . . . . . . . . . . . . . . . . . 200,302 
Total liabilities and claim reserves . . . . . . . . . . . . 11,309,449 
Deferred income and unallocated receipts .. , . . . . . . . . . . 2,421,333 
Reserve for contingencies . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,524,757 
$29,255,539 
The accompanying notes are an Integral part of the financial statements. 
/ 
1968 
$ 402,082 
2,792,492 
178,288 
120,505 
17,757,588 
3,535,823 
40,791 
161,809 
$24,989,378 
$ 590,366 
82,637 
688,415 
6,718,245 
161,809 
8,241,472 
2,425,872 
14,322,034 
$24,989,378 
I 
l 
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COMPARATIVE STATEMEN 
OF OPERATI ONS AN D 
RESERVE FOR CONTI NGENCI ES 
for the years ended June 30, 1969 and 1968 
r" 1969 
Fees earned . .. . . .. ..... . . . . .... .. . .... . ... .. .. ..... $56,470,921 
Hospitalization costs incurred 52,692,549 
Excess of fees over hospital costs incurred . . . . . .. : . 3,778,372 
Operating expenses 3,816,220 
Excess of fees over costs incurred 
and operating expenses .. . _. .. . . ... . . . . .. . : . . . .. . (37,848) 
Other income (Including investment income of 
$913,350 in 1969 and $520,712 in 1968) . . . . . . . . . . . . 1,073,908 
Net addition to reserve for contingencies . . . . . . 1,036,060 
Reserve for contingencies at beginning of year: 
As prevfously reported . . ... . . ... . . .... . . . . . . . . . . . . -14,322,034 
Adjustments (Note 1) . . ... . . . .. . .... . . . . . . . . . .. .. . 166,663 
As restated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,488,697 
Reserve for contingencies at end of year .. . . . ... . .... . $15,524,757 
The accompanying notes are an Integral part of the financial statements. 
1968 
$49,006,634 
I 
43,226,352 
I 
5,780,282 
2,822,274 
2,958,008 
630,396 
3,588,404 
10,900,293 
10,900,293 
$14,488,697 
OPERATI G EXPENSES 
for the year ended June 30, 1969 
Amount 
✓Salaries . . .... . .. ............ ...... . ... ........ .. . . . . . $5,474,176 
Printing, stationery and supplies . . . . . . . . . . . . . . . . . . . . . . . . . 614,069 
Postage and express . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 295,535 
v-Telephone and telegraph . . ...... . ...... . ... .. . . . ... .. . . · 349,267 
..- --·Travel .................. . . .' . . . . . . . . . . . . . . . . . . . . . . . . . . 257,668 
v Rent and utilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,144 
z..,..-lnsurance and bonding . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 18,166 
Taxes and licenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 263,205 
Auditing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 205,550 
Actuarial expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,343 
Consultants' fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,809 
, Legal expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,619 
f-Oepreciation, furniture and equipment . . . . . . . . . . . . . . . . . . . . 62,826 
v Depreciation, buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,615 
Equipment rental . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 881,080 
£---Conventions and conferences . . . . . . . . . . . . . . . . . . . . . . . . . . . 74,469 
pues and subscriptions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141,638 
- Employees benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 162,303 
,_,Employees pension plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,147 
X- Advertising and sales promotion . . . . . . . . . . . . . . . . . . . . . . . . 257,422 
,Service charges, other than Medicare . . . . . . . . . . . . . . . . . . . . (339,769) 
Service charges, Medicare . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,972,056) 
, L,..-t lnterest expense, land and buildings . . . . . . . . . . . . . . . . . . . . . . 100,646 
Interest expense, electronic equipment . . . . . . . . . . . . . . . . . . . 108 
v Miscellaneous .. .. .. .. ............. .. ... . .. ... · . . . : .. .. 15,689 
v Furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,146 
Equipment, Medicare ..... ..... .... . .. : . . . . . . . . . . . . . . . . 38,365 
..(?'Outside service agencies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,272 
V Building maintenance and supplies . . . . . . . . . . . . . . . . . . . . . . 151,401 
Expense transferred to Blue Shield of Florida, Inc .. .. .. .. . . (1,851,633) 
Total operati.19 expenses . . . . . . . . . . . . . . . . . . . . . $3,816,220 
Pct. to 
Earned 
Fees 
9.69 
1.09 
.52 
.62 
.46 
.39 
.03 
.47 
.36 
.01 
.08 
.05 
.11 
.12 
1.56 
.13 
.25 
.29 . 
.15 
.46 
(.60) 
(7.03) 
.18 
.03 
.13 
.07 
.15 
.27 
(3.28) 
6.76 
,1 
f 
NOTES TO FI NANCIAL STATEMENTS 
for the years ended June 30, 1969 and 1968 . 
1. The statement of operations for 1968 has been restated from amounts 
previously reported to reflect additional reimbursable 
administrative expenses of the Medicare, Part A, program ($51,895) and 
CHAMPUS program (114,768), being administered by 
Blue Cross of Florida, Inc. 
2. Effective January 1, 1969, Blue Cross of Florida and 
Blue Shield of Florida revised their contractual method of allocating 
expenses between the two corporations. The revised method had the 
effect of increasing the expenses allocable to Blue Shield by 
approximately $195,000 during the period since January 1, 1969. The 
net addition to the reserve for contingencies is, therefore, 
approximately $195,000 more than it would have otherwise been. 
3. Furniture and equipment purchased during the year were 
charged against operations, in accordance with requirements of the 
Insurance Department of the State of Florida. 
Additions totaling $179,313 for the y~ar are included in the following : 
Total furniture and equipment expensed to date $1,178,915 
Less accumulated depreciation 441,590 
Net $ 737,325 
4. Depreciation has been computed on the straight-line method. 
Accumulated depreciation as of June 30, 1969 amounted to $515,875. 
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BLUE CROSS OF FLORIDA, INC. 
OFFICERS 
Frank J. Kelly . . . Chairman of the Board 
W. R. Hancock ........... Vice-Chairman of the Board 
John F. Wymer, Jr . ... . . .. . Vice-Chairman of the Board 
Don Laurent . . ..... . .... . . ...... Secretary 
H. A. Schroder .. . . · . .... . . ... President 
J. W. Herbert . . . . . ... . . . . Senior Vice-President 
Terms Expire 1969 
W. R. Hancock • 
Frank J. Kelly 
Don Laurent 
J. A. Mease, Jr., M.D. 
E.rnest C. Nott, Jr. 
C. Sweet Smith, Jr. 
G. Emerson Tully, Ph.D. 
John F. Wymer, Jr. 
EXECUTIVE COMMITTEE 
Pat N. Groner 
W. R. Hancock 
Edward Jelks, M.D . . 
· Frank J. Kelly 
Don Laurent 
Sister Loretto Mary 
John F. Wymer, Jr. 
BOARD OF DIRECTORS 
Terms Expire 1970 
Roy Armstrong 
Henry J. Babers, Jr., M.D. 
Edward Jelks, M.D. 
C. T. McCrimmon 
Eugene G. Peek, Jr., M.D. 
H. A. Schroder 
Leo Wotitzky 
Terms Expire 1971 
S. K. Bronstein 
Samuel Gertner 
Pat N. Groner 
Joseph F. McAloon 
Warren W. Quillian, M.D. 
Sister Loretto Mary 
Sherwood D. Smith 
B. P. WIison 
Michael J. Wood 
C. DeWitt Miller, Honorary Chairman of the Board 
Jack F. Monahan, Jr., Ex-Officio Member of the Board 
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Standing Committees 
JOINT BLUE CROSS-BLUE SHIELD 
LIAISON COMMITTEE 
Blue Cross: Joseph F. McAloon, Chairman 
Pat N. Groner 
INVESTMENT COMMITTEE 
Blue Cross: John F. Wymer, Jr. 
(vacancy) 
Blue Shield : Dean C. Houk 
Frank J. Kelly 
BUILDING CO MMITTEE 
Edward Jelks, M.D., Chairman 
Samuel Gertner 
Sherwood D. Smith 
Arthur Saarinen 
H. A. Schroder 
COMMITTEE ON AREA HEALTH PLANNING 
Michael J. Wood, Chairman 
S. K. Bronstein 
· Don Laurent 
Leo M. Wachtel , M.D. (Representing Blue Shield) Joseph F. McAloon 
E. · R. Dunsford, Jr., M.D. (Representing Blue Shield) B. P. Wilson 
/ 
/ 
NOMINATING COMMITTEE 
Pat N. Groner, Chairman 
Sister Loretto Mary 
B. P. Wilson 
Michael J. Wood 
Leo Wotitzky 
H. A. Schroder, ex-officio 
HOSPITAL RELATIONS CO MM ITTEE 
Samuel Gertner, Chairman 
Henry J. Babers, Jr., M.D. 
Sister Loretto Mary 
B. P. Wilson 
Michael J. Wood 
NEW SERVICES AND CONTRACTS CO MMITTEE 
Henry J. Babers Jr., M.D., Chairman 
· Roy Armstrong 
C. T. McCrimmon 
Eugene G. Peek, Jr., M.D. 
Warren W. Quillian, M.D. 
Sherwood D. Smith 
Michael J. Wood 
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KEY PERSONNEL REVIE W COMM ITTEE 
Pat N. Groner, Chairman 
C. T. McCrimmon 
J. A. Mease, Jr., M.D. 
Sherwood D. Smith 
G. Emerson Tully, Ph.D. 
LEG ISLATIVE COMM ITTEE 
W. R. Hancock, Chairman 
Roy Armstrong 
Edward Jelks, M.D. 
Leo Wotitzky 
PU BLIC RELATIONS CO MM ITTEE 
C. Sweet Smith, Jr., Chairman 
C. T. McCrimmon 
Eugene G. Peek, Jr., M.D. 
ANA LYSIS AND EVALUATION 
OF AD MINISTRATIVE 
PRO CEDU RES AND PERSONNEL 
Ernest C. Nott, Jr., Chairman 
S. K. Bronstein, Vice-Chairman 
G. Emerson Tully, Ph.D. 
Leo Wotitzky 
-· EXPENSE AC COU NT REVIEW CO MMITTEE 
John F. Wymer, Jr., Chairman 
Don Laurent / 
Eugene G. Peek, Jr., M.Q-: 
COMM ITTEE ON FULL REIMBURSEM ENT 
G. Emerson Tully, Ph.D., Chairman 
Eugene G. Peek, Jr., M.D. 
S. K. Bronstein 
Sherwood D. Smith 
Pat N. Groner 
Ernest C. Nott, Jr. 
W. R. Han.cock 
Blue Cross · \iventy-FiHh Anni 1ersary 
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Left to right, Board Member H. Plant Osborne, Jr. ; Insurance Commissioner for 
the State of Florida, Broward Williams; the first subscriber of Florida Blue Cross, 
H. Plant O_sborne, Sr.; and Senior Vice President of Blue Cross, J. W. Herbert. 
This photograph was taken April 26, 1969, at a dinner commemorating Blue Cross' sliver anniversary. 
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532 Riverside Avenue Jacksonville, Florida 32201 
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